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PRESENTATION OF THE GROUP ON EARTH OBSERVATIONS  

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017 

 

Financial arrangements for the administration of the Group on Earth Observations (GEO) are specified 

in: (1) the GEO-World Meteorological Organization (WMO) Standing Arrangement; (2) the WMO 

Financial Rules and Regulations; (3) delegation of responsibility from the Secretary-General of WMO 

to the GEO Secretariat Director; and (4) the WMO-GEO Service Level Agreement. 

Under the Standing Arrangement, WMO Staff and Financial Regulations and Rules apply to the 

transactions of GEO. The financial statements of GEO are maintained in accordance with these 

requirements, are consistent with generally accepted accounting principles and comply with the 

International Public Sector Accounting Standards adopted by the GEO Plenary. 

The following appended financial statements, comprising Statements I, II, III, IV and V, and Notes to 

the Financial Statements were properly prepared in accordance with the requirements stated above and 

are hereby certified correct. 

  

 

 

 

Yours sincerely, 

  

 

 

 

           Barbara J. Ryan 

            Secretariat Director 

 
        

 

Date: 15 June 2018 

 





 
Reg. No. 1.18070.952.00428.005 

EXTERNAL AUDITOR’S REPORT 

To the Executive Committee of the Group on Earth Observations (GEO)  

Opinion 

The Swiss Federal Audit Office (SFAO) has audited the financial statements of GEO, which comprise the 
Statement of Financial Position (financial statement I) as at 31 December 2017, the Statement of 
Financial Performance (financial statement II), the Statement of Changes in Net Assets/Equity (financial 
statement III), the Statement of Cash Flow (financial statement IV), and the Statement of Comparison of 
Budget and Actual Amounts (financial statement V) for the financial year ended on that date, as well as 
the annexed notes, including a summary of the main accounting methods. 

In its opinion, the attached financial statements present fairly, in all material aspects, the financial 
position of GEO as at 31 December 2017, as well as its financial performance and cash flow for the year 
ended at that date, in accordance with the International Public Sector Accounting Standards (IPSAS) and 
the Financial Regulations of the World Meteorological Organization.  

Basis for the opinion 

SFAO conducted its audit in accordance with the International Standards on Auditing (ISA). Its 
responsibilities by virtue of these standards are described more fully in the section of this report headed 
"Auditor’s responsibilities with regard to the audit of financial statements". SFAO is independent of GEO in 
accordance with the rules of professional conduct applying to financial statements in Switzerland, and has 
discharged its other professional responsibilities according to these rules. In its opinion, the audit 
evidence it has obtained is sufficient and appropriate to form a basis for its opinion. 

GEO Secretariat’s responsibility for the financial statements  

The Secretariat is responsible for the preparation and fair presentation of the financial statements in 
accordance with IPSAS and the Financial Regulations of the World Meteorological Organization. The 
Secretariat is also responsible for introducing any internal control it deems necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

During the preparation of the financial statements, the Secretariat is responsible for evaluating the 
capacity of GEO to continue as a going concern, communicating any issues that may arise regarding its 
continued operation, and for applying the relevant accounting principle, unless the Secretariat intends to 
liquidate GEO or to cease its activities, or if it can find no other realistic solution. 

It is the responsibility of the governance officers to oversee the GEO financial information process. 

Auditor’s responsibilities with regard to the audit of financial statements 

The auditor’s objectives are to obtain reasonable assurance that the financial statements taken as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an audit report 
with his/her opinion. Reasonable assurance means a high level of assurance, but this does not guarantee 
that an audit performed in accordance with ISA always enables every material misstatement to be 
detected. Misstatements may arise from fraud or error, and are regarded as material when it is 
reasonable to expect that they might, individually or collectively, influence the financial decisions taken by 
the users of the financial statements on the basis of those statements. 



_____________________________________________________________________________________ 

Within the framework of an audit conducted in accordance with ISA standards, SFAO exercises 
professional judgement and adopts a critical approach throughout the audit. Furthermore:  

• SFAO identifies and evaluates the risk of the financial statements containing material 
misstatements, whether due to fraud or error, develops and implements audit procedures in 
response to these risks, and gathers sufficient and appropriate evidence for its opinion. The 
risk of failing to detect a material misstatement resulting from fraud is higher than in the 
case of a material misstatement due to error, since fraud can involve collusion, falsification, 
deliberate omissions, false declarations, or the bypassing of the system of internal control; 

• SFAO obtains an understanding of the aspects of internal control that are relevant to the 
audit in order to develop appropriate audit procedures, and not to express an opinion as to 
the effectiveness of the GEO system of internal control; 

• SFAO assesses the appropriateness of the accounting methods used and the reasonableness 
of the accounting estimates made by the Secretariat, as well as the related information 
provided by the latter; 

• SFAO draws a conclusion as to the appropriateness of the Secretariat’s use of the going 
concern principle in accounting and, according to the evidence obtained, as to the existence 
or otherwise of material uncertainty connected with events or situations likely to cast 
significant doubt on GEO’s capacity to continue its operations. If SFAO concludes that there 
is material uncertainty, it is obliged to draw the attention of readers of its report to the 
information contained in the financial statements concerning this uncertainty or, if this 
information is insufficient, to express a modified opinion. Its conclusions are based on the 
evidence obtained up to the date of its report. However, future events or situations could 
cause GEO to cease operating. 

• SFAO evaluates the overall presentation, form and content of the financial statements, 
including the information given in the notes, and assesses whether the way in which the 
financial statements represent underlying events and operations gives a true and fair view.  

SFAO notifies the Secretariat of the planned scope and timetable for the audit work and its key findings, 
including any significant internal control shortcomings it has noted in the course of its audit. 

Berne, 4 June 2018 

SWISS FEDERAL AUDIT OFFICE1 
(External Auditor) 

Eric-Serge Jeannet Didier Monnot 
Deputy Director Mandate Officer 

Annex: 
Financial statements as at 31 December 2017 

                                                            
1
 Mailing address: Monbijoustrasse 45, CH-3003 Berne 
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